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. Market Outlook

The stock market on Tuesday plunged by 1452 points at the
start of the trading session. However, later on, it recovered its
intra-day losses and concluded the session in the green zone
amid positive sentiment is prevailing among investors
regarding the index's recovery. The Benchmark KSE-100 index
made an intra-day high and low at 61,654.65 (589.34 points)
and 59,613.17 (1,452.14 points) respectively while closed at
61,226.92 by gaining 161.61 points. Trading volume increased
to 253mn shares as compared to 201mn shares on the
previous trading day. Going forward, the market is expected
to remain volatile due to the likelihood of another hung
parliament, as indicated by electoral results. The resistance
for the index resides at 61,600. Breaking this level would
further push the index towards 62,000. Contrarily, the
support for the index resides at 60,500.

Key News

International

Asia Stocks Track US Decline, Yen Weakens Past 150

Asian stocks tracked a decline on Wall Street following hotter-
than-expected US inflation data, while the yen rose after its
slump on Tuesday triggered a warning from Japan. Shares fell
in South Korea, Japan and Australia, while Chinese equities
traded in Hong Kong erased an early drop as the see more..

Oil prices dip on signs of massive US inventory build, hot CPI
data

Oil prices fell in Asian trade on Wednesday after industry data
pointed to an outsized build in U.S. crude inventories, while
markets were also reeling from a hot inflation reading that
further dented bets on early rate cuts by the Federal Reserve.
Still, bigger declines in crude were held back by persistent
geopolitical tensions in the Middle East and see more...

Politics

Allies set to form ‘PDM-2’ govt

In a major political development a six parties’ alliance—PMLN,
PPP, MQMP, PMLQ, IPP and BAP—on Tuesday announced to
form government in the Centre on the pattern of last
government of Pakistan Democratic Movement (PDM).
Pakistan Muslim League-Nawaz (PMLN) Information Secretary
Marriyum Aurangzeb announce on social media see more...

Economy

IMF rejection of CD, tariff strategy — Negative

The Finance Ministry’s half-hearted support may have been a
reason behind the IMF rejection of the circular debt and tariff
rationalizations strategy that was proposed by the Ministry of
Energy (Power Division and Petroleum Division), sources close
to the Ministry of Energy told Business Recorder. The strateg
with requisite projections, sources said, had see more...


https://www.bloomberg.com/news/articles/2024-02-13/stock-market-today-dow-s-p-live-updates?srnd=premium-asia
https://www.investing.com/news/commodities-news/oil-prices-dip-on-signs-of-massive-us-inventory-build-hot-cpi-data-3302782
https://www.thenews.com.pk/print/1157432-allies-set-to-form-pdm-2-govt
https://epaper.brecorder.com/2024/02/14/1-page/985068-news.html
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‘No honeymoon period’: Daunting challenges ahead for
Pakistan’s future government — Neutral

As political parties in Pakistan struggle to determine the contours
of the next government following last week’s general elections,
financial experts say the country’s new administration will need to
hit the ground running since there are numerous economic
challenges that required its immediate attention. Thursday’s vote
presented no clear winner, with independent see more...

ECC approves Rs7.492bn Ramazan package — Neutral

The Economic Coordination Committee (ECC) of the Cabinet has
approved Rs7.492 billion Ramazan package to provide subsidy to
the targeted beneficiaries of the Benazir Income Support
Programme (BISP) but deferred a decision on the proposed
increase in gas prices till the next meeting for further deliberation.
The meeting of the ECC presided over by the caretaker Finance
Minister, Dr Shamshad Akhtar, on Tuesday, to see more..

Infrastructure, development get Rs190bn — Neutral

The utilisation of funds for development schemes of the former
parliamentarians appeared to taper off on the eve of elections yet
remained the second-largest expenditure portfolio in the Rs190
billion overall disbursements for a struggling Public Sector
Development Programme (PSDP) in the first seven months of
2023-24. The latest data on development expenditure released by
the Planning Commission, special areas see more..

ECC may approve increase in gas prices today — Neutral

The Economic Coordination Committee (ECC) is likely to approve
increase in natural gas prices on Wednesday (Feb 14) to be
effective from Feb 2024. Sui Southern Gas Company Ltd (SSGCL)
and Sui Northern Gas Pipelines Ltd (SNGPL) are public sector gas
utility companies licensed from Oil & Gas Regulatory Authority
(Ogra) for purchase, transmission, distribution and sale of gas to
consumers in the country. Ogra determines see more..

Diesel price likely to soar — Neutral

The interim government may raise the price of high-speed diesel
(HSD) by Rs8 per litre; however, keep the price of petrol
unchanged with effect from February 16, 2024. The interim
government may raise the HSD price by Rs8 per litre with effect
from February 16, 2024, depending on the premium and exchange
rate adjustments. Pakistan State Qil (PSO) has paid see more..
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PPL successfully drills, tests development well in Sindh —
Positive

Pakistan Petroleum Limited (PPL), a key supplier of natural gas
in the county, has successfully drilled and tested hydrocarbon
reserves in Adam-2 well, located in Adam D&PL Area, Hala
Block, Sindh. The E&P shared the development in its notice to
the Pakistan Stock Exchange (PSX) on Tuesday. “We wish to
inform that as part of the field development see more..

Car sales rise 30pc in January, but slump 49pc in seven-
month period — Negative

Car sales rose 30 percent in January from a year earlier,
boosted by a low base effect and new model launches, but
were still down 49 percent in the first seven months of the
fiscal year, industry data showed on Tuesday. According to
data released by Pakistan Automotive Manufacturers
Association (PAMA), passenger car sales see more..

‘IT exports rise 32pc in 60 days’ due to SIFC’s decisions:
minister — Positive

Caretaker Federal Information Technology and
Telecommunications (MolITT) Minister Dr Umar Saif said due
to timely decisions of the Special Investment Facilitation
Council (SIFC) on the recommendations of the Ministry of IT,
the overall IT exports in the country have increased by a
record 32 percent in the last 60 days. He see more..

Private manufacturers contracted for imported urea sale —
Positive

The government of Pakistan has finalised an agreement with
the private manufacturers of fertilizers for the sale of 220,000
metric tons of urea fertilizer worth $100 million imported
from Azerbaijan. Sources said that agreements had been
signed between Pakistan government’s National Fertilizers
Marketing Limited (NFML) and private see more..

MSCI Main Frontier Market Index; Three additions notified
for Pakistan — Neutral

The MSCI has released an update on its Quarterly Index
Review, notifying three additions for Pakistan in the MSCI
Main Frontier Market Index. According to MSCI
announcement, all changes will be effective from March 1,
2024. see more...
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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